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Mr. Cha rle s  D. Ca rdina l
7616 North La  Chole ra  Boulevard.
Tucson, Arizona  85741

RE: WINCHESTER WATER COMPANY, LLC
INCREASE (DOCKET NO. W-04081A-07-0466)

APPLICATION FOR A RATE

LETTER OF INSUFFICIENCY

De a r Mr. Ca rdina l:

This  le tte r (pe r s e ction R14-2-l03.B.7 of the  Arizona  Adminis tra tive  Code ) is  to inform you
tha t your a pplica tion,  re ce ive d on Augus t 7 ,  2007, d id  not m e t the  s uffic ie ncy re quire m e nts  a s
outline d in Arizona  Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r of de ficie ncie s  with
the  a pplica tion which a re  lis te d on a  s e pa ra te  a tta chm e nt. The  30-da y s uffic ie ncy de te rm ina tion
pe riod will be gin a ne w whe n the  Compa ny corre cts  the  de ficie ncie s  a nd Docke t control re ce ive s  the
origina l and 15 copies  of the  corrected pages .

You ha ve  15 ca le nda r da ys , or until S e pte mbe r 22, 2007 to corre ct the  de ficie ncie s , or ma ke
othe r a rra nge me nts  with S ta ff to re me dy you ra te  a pplica tion. If corre ctions  or othe r a rra nge me nts
a re  not m a de  by tha t da te , S ta ff will re que s t tha t the  docke t num be r be  a dm inis tra tive ly c los e d.
Docke t Control will re ta in one  copy of the  origina l a pplica tion for Com m is s ion re cords . You m a y
file  origina l and 15 copies  of an upda ted applica tion a t a  la te r da te .

The  S ta ff pe rs on a s s igne d to your a pplica tion is  Bre nda n C. Ala di. He  ca n be  re a che d a t
(602) 542-0785, or toll free  a t (800) 222-7000, if you have  any ques tions  or conce rns .

S ince re ly,

VS

Elijah Abi
Assistant Director/ Acting Chief Accountant
Financial & Regulatory Analysis Section
Utilities Division

E O A:BCA:tdp

CC: Docket Control Center (fifteen copies)
Vicki Wallace, Consumer Services
Delbert Smith, Engineering
Marc Stem, Hearing Division
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WINCHESTER WATER COMPANY, LLC
RATE APPLICATION

FOR THE TEST YEAR ENDED DECEMBER 31, 2006
DOCKET no. W-04081A~07-0466

LIST OF DEFICIENCIES

1. The  re ve nue  ge ne ra te d by the  billing de te rmina nts (page 9) doe s  no t re conc ile  to  the  income
s ta tement (page  19) as  required.

The  s ta te me nt "The  owne rs  of Winche s te r Wa te r Compa ny, LLC ha d to provide  fina ncing for the s e
ne w fa cilitie s  pe rs ona lly a long with loa ns  to cove r s ome  ra the r la rge  e me rge ncy re pa irs , e s pe cia lly
a fte r s ummer s torms " (p. 4) is  incons is tent with the  omis s ion of debt or notes  payable  on the  ba lance
s hee t (p. 22) and the  S upplementa l Financia l Da ta  - Long-Te rm Debt (p. 23).

3. P le a s e  re concile  the  dis cre pa ncy in me te re d cus tome rs . The  s ta te me nt in s upport of ra te  re que s t
(pa ge  6) s hows  129 cus tome rs  s e rve d, while  the  wa te r Compa ny pla nt de s cription da ta  s he e t (pa ge
17) shows  133 cus tomer meters .

4. The  a pplica tion doe s  not conta in invoice s  for purcha s e d powe r (Acct. 615, ite m 6), Re pa irs  a nd
maintenance  ove r $150 (Acct. 620, item 7), outs ide  s e rvices  ove r $150 (Acct. 630, item 8) and wa te r
te s ting (Acct. 635, item 9) for the  te s t yea r (2006).

5. The  a pplica tion doe s  not conta in s ta te me nts  from the  county for the  prope rty ta x e xpe ns e s  incurre d
during the  te s t yea r.

6. The  following changes  s hould be  made  on page  11 of the  applica tion be fore  re -noticing the  page :

a ) Me te r te s t (if corre ct) - the  wording (if corre ct) is  mis s ing.

b) De pos it s hould s how
charges .

P e r Commis s ion rule  A.A.C. R14-2-403(B) for curre nt a nd propos e d

c) De pos it In te re s t s hould  s how
proposed charges .

P e r Commis s ion ru le  A.A.C. R14-2-403(B) for curre nt a nd

d) Me te r Re re a d (If Corre ct) - the  wording (if corre ct) is  mis s ing.

e ) De fe rre d pa yme nt (pe r month) .-' the  wording (pe r month) is  mis s ing.

f) La te  payment cha rge  .- pay month .- the  wording "payment cha rge  -- pe r month" is  mis s ing

7. The  s upporting docume nta tion for pla nt a dditions  is  mis la be le d a s  Ite m 4.

The  fo llowing  a re not s ufficie ncy ite ms .

P lease  cite  the  Commiss ion decis ions  tha t authorized each of the  Company's  loans .

2.

Has  the  Company hired employees?


